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JSW Energy reported net revenues of INR 25.4bn (+13% YoY, -12%/-15% JMFe/Cons.) led 

by improvement in net generation (+43% YoY) at 6.1 BUs on the back of contribution from 

new RE capacity additions. EBITDA/ Adj PAT came in at INR 11.1bn (+78% YoY, -22%/-16% 

JMFe/Cons.)/ INR 2.3bn (+24% YoY, -29%/-38% JMFe/Cons.) on account of reduction in 

merchant tariff due to seasonality and higher than expected other expenses. With the 

execution of new projects (Ind-Barath TPP, Kutehr hydropower,  Renewable, Pumped hydro, 

Fatehgarh BESS) progressing on expected lines and company’s openness to all types of 

thermal opportunities, we maintain our BUY rating on the stock, with a SOTP-based TP of 

INR 540 (+11%, CMP INR 489), implying 11.4x FY26 blended EV/EBITDA.  

 Generation: Net generation during 3QFY24 stood at 6,128 MU (+43% YoY) driven by the 

higher thermal generation and contribution from acquired and greenfield RE capacity 

additions.  

 Financial performance: Total revenue/ EBITDA/Adj PAT increased to INR 25bn (+13% 

YoY)/ INR 11bn (+78% YoY)/ INR 2.3bn (+24% YoY), driven by incremental contribution 

from the renewable portfolio and strong thermal performance (by a buoyant merchant 

market). 

 Other financials: Finance costs during the quarter stood at INR 5.2bn. The weighted 

average cost of debt stood at 8.58% v/s 8.51% in 2QFY24. The consolidated Net Worth 

and Net Debt as on 31 Dec’23 were INR 210bn and INR 263bn respectively, resulting in a 

Net Debt/Equity ratio of 1.3x. Net Debt/EBITDA stood at 4.6x, with Net Debt/EBITDA (excl. 

CWIP) at a healthy 3.2x. Receivables in DSO terms sustained a healthy level of 69 days. 

 Projects Execution: 

- Thermal: Unit-1 of 2x350 MW Ind-Barath synchronized on 13th Jan 24; Unit#2 is 

expected in 4QFY24 

- Hydro: Tunnelling work at 240 MW Kutehr HEP has been completed. c.86% of 

barrage concreting has also been completed 

- Wind: Progressive commissioning of 810 MW wind project (SECI IX) commenced with 

CoD received for 51 MW 

- Acquired RE Portfolio (1,753 MW): Net Generation up 16% YoY resulting in EBITDA of 

INR 2bn (9M FY24 at Rs11bn)  

Financial Summary  (INR mn) 
Y/E March FY22A FY23A FY24E FY25E FY26E 

Net Sales 81,671 1,03,318 1,13,887 1,56,635 1,87,697 

Sales Growth (%) 18.0 26.5 10.2 37.5 19.8 

EBITDA 35,690 32,818 54,313 79,739 98,421 

EBITDA Margin (%) 43.7 31.8 47.7 50.9 52.4 

Adjusted Net Profit 17,286 13,578 17,468 24,832 30,863 

Diluted EPS (INR) 10.5 8.3 10.6 15.1 18.8 

Diluted EPS Growth (%) 117.1 -21.3 28.7 42.2 24.3 

ROIC (%) 11.3 7.0 9.6 10.9 11.2 

ROE (%) 10.8 7.5 9.0 11.8 13.3 

P/E (x) 46.5 59.1 45.9 32.3 26.0 

P/B (x) 4.6 4.3 4.0 3.6 3.3 

EV/EBITDA (x) 24.1 29.2 18.6 13.4 11.4 

Dividend Yield (%) 0.4 0.4 0.5 0.6 0.7 

Source: Company data, JM Financial. Note: Valuations as of 24/Jan/2024 
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Recommendation and Price Target 

Current Reco. BUY 

Previous Reco. BUY  

Current Price Target (12M) 540 

Upside/(Downside) 10.5% 

Previous Price Target 500 

Change 8.0% 

 

Key Data – JSW IN  

Current Market Price INR489 

Market cap (bn) INR803.9/US$9.7 

Free Float 18% 

Shares in issue (mn) 1,642.4 

Diluted share (mn)   

3-mon avg daily val (mn) INR2,001.7/US$24.1 

52-week range 519/205 

Sensex/Nifty 71,060/21,454 

INR/US$ 83.1  

 

Price Performance 
% 1M 6M 12M 

Absolute 19.4 70.7 97.7 

Relative* 19.5 59.4 69.6 

* To the BSE Sensex 
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Other key highlights:  

 Renewable market: Tariffs in solar/wind projects of SECI are increasing while module 

prices are reducing, indicating the maturity of the market. The number of bids in various 

tenders is reducing due to a lack of enough debt and equity. However, the company 

intends to bid more aggressively in SECI’s tenders to increase the RE capacity base. 

Additionally, the company is seeing an increasing number of wind bids due to RTC/ FDRE 

projects. However, land/ROW-related challenges remain in project execution.  

 Solar PV manufacturing: Given the sharp decline in module prices globally, it doesn’t see 

viability in setting up a green field manufacturing plant. So, a proposal for 1GW of W-C-

M (wafer-cell-module) awarded under PLI is put on hold. 

 Thermal capacities: Seeing traction in thermal projects. States are willing to sign more 

PPAs. The company is open to all opportunities. It did not ‘deny’ interest in Lanco 

Amarkantak with 2x300 MW operational and 2x660 MW under construction capacities 

(currently under NCLT). Recently, some media reports indicated its interest in IL&FS’s 1200 

MW Cuddalore Thermal Power Station. 

 Pumped hydro storage: Soon to announce agreement for proposed 130 MW of PSP with 

a group company. 

 Battery Energy Storage Project: It expects PPA to sign in 4QFY24 for its 

500MW/1000MWhr project. 

 

 3QFY24 consolidated results summary Exhibit 1.

Particulars 3QFY24 3QFY23 %YoY 2QFY24 %QoQ JMFe % Var 

Net Generation (MUs) 
6,128 4,274 43% 8,638 -29% 5,519 11% 

 Net Sales  
25,428 22,481 13% 32,594 -22% 28,781 -12% 

 Expenditure  
14,320 16,232 -12% 13,790 4% 14,484 -1% 

 EBITDA  
11,108 6,249 78% 18,804 -41% 14,297 -22% 

 EBITDA (%)  
43.7% 27.8% 1,589bps 57.7% -1,401bps 49.7%  

 Other income  
1,186 1,016 17% 1,279 -7% 1,663 -29% 

 Depreciation  
4,001 2,952 36% 4,087 -2% 4,291 -7% 

 EBIT  
8,294 4,314 92% 15,996 -48% 11,669 -29% 

 Interest  
5,208 2,137 144% 5,137 1% 4,999 4% 

 PBT  
3,102 2,347 32% 10,918 -72% 6,727 -54% 

 Tax  
779 480 62% 2,349 -67% 1,599 -51% 

 PAT (reported)  
2,322 1,867 24% 8,569 -73% 5,128 -55% 

 PAT (adjusted)  
2,313 1,796 29% 8,503 -73% 5,087 -55% 

 EPS (adj) (INR)  
1.41 1.09 29% 5.18 -73% 3.10 -55% 

Cost-break up 
       

Fuel Costs 
10,679 12,019 -11% 13,813 -23% 11,512 -7% 

% of sales 
42% 53%  42%  40% 0 

Staff Costs 
929 885 5% 918 1% 852 9% 

% of sales 
4% 14%  5%  3% 0 

Other Expenses 
2,712 2,076 31% 2,327 17% 2,120 28% 

% of sales 
11% 204%  182%  7% 45% 

 

Source: Company, JM Financial 
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 Plant-wise performance Exhibit 2.

Particulars 3QFY24 3QFY23 YoY (%) 2QFY24 QoQ (%) 

Vijaynagar 
     

Capacity (MW) 860 860 0% 860 0% 

Long term PPA 36% 35%  36%  

Generation (MU) 1,076 716 50% 900 20% 

Deemed PLF (%) 62% 41% 51% 51% 22% 

Ratnagiri      

Capacity (MW) 1,200 1,200 0% 1,200 0% 

Long term PPA 91% 89%  89%  

Generation (MU) 2,062 1,133 82% 1,752 18% 

Deemed PLF (%) 100% 88%  72%  

Barmer      

Capacity (MW) 1,080 1,080 0% 1,080 0% 

Long term PPA 100% 100%  100%  

Generation (MU) 1,564 1,609 -3% 1,593 -2% 

Deemed PLF (%) 77% 77%  75%  

Hydro Generation (MU) 634 721 -12% 2,766 -77% 

Deemed PLF (%) 22% 24%  95%  

Solar Generation (MU) 124 89 39% 123 1% 

Deemed PLF (%) 22% 18%  22%  

Nandyal Generation (MU) 27 1  25 8% 

Deemed PLF (%) 97% 97%  69%  

Wind Generation (MU) 134 - - 173 -23% 

Deemed PLF (%) 28% 0% - 36%  

Mytrah Generation (MU) 506 - - 1,306 -61% 

Deemed PLF (%) S - 19/W - 12% 0% - S - 18/W - 40%  
 

Source: Company, JM Financial 

 

 Vijaynagar plant PLF vis-à-vis movement in coal prices and merchant tariffs Exhibit 3.

 
Source: Elekore, JM Financial 
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Valuation 

 SOTP Valuation Exhibit 4.

Particulars 
Capacity* 

 (MW) 
EBITDA  

(INR mn) 
Parameter Multiple 

Total Value 
(INR mn) 

Value/shr 
(INR) 

Thermal Portfolio (Barmer, Ratnagiri, Vijaynagar, Utkal) 3,858 25,827 EV/EBITDA 8 2,06,619 126 

Hydro (Baspa, Karcham Wangtoo & Kutehr) 1,631 10,207 EV/EBITDA 11 1,12,278 68 

Renewables (Wind + Captive Solar + Mytrah) 4,281 62,387 EV/EBITDA 13 8,11,026 494 

500 MW/1GWh BESS, 130 MW PSP and new 

initiatives 
     15 

Net Debt     2,68,416 164 

Equity Value 
    

8,61,507 540 

 

Source: JM Financial, *CY24 installed capacity 

 

 P/B Exhibit 5.

 
Source: Company, Bloomberg, JM Financial 

 EV/EBITDA Exhibit 6.

 
Source: Company, Bloomberg, JM Financial 
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Financial Tables (Consolidated) 

Income Statement   (INR mn) 

Y/E March FY22A FY23A FY24E FY25E FY26E 

Net Sales 81,671 1,03,318 1,13,887 1,56,635 1,87,697 

Sales Growth 18.0% 26.5% 10.2% 37.5% 19.8% 

Other Operating Income 0 0 0 0 0 

Total Revenue 81,671 1,03,318 1,13,887 1,56,635 1,87,697 

Cost of Goods Sold/Op. Exp 35,742 59,373 46,197 57,013 58,683 

Personnel Cost 2,642 3,076 3,344 4,971 7,648 

Other Expenses 7,598 8,051 10,033 14,912 22,944 

EBITDA 35,690 32,818 54,313 79,739 98,421 

EBITDA Margin 43.7% 31.8% 47.7% 50.9% 52.4% 

EBITDA Growth 22.8% -8.0% 65.5% 46.8% 23.4% 

Depn. & Amort. 11,311 11,692 16,110 24,807 30,472 

EBIT 24,379 21,126 38,203 54,931 67,949 

Other Income 5,687 5,352 4,555 4,783 5,022 

Finance Cost 7,769 8,443 19,997 26,756 31,953 

PBT before Excep. & Forex 22,297 18,036 22,761 32,958 41,019 

Excep. & Forex Inc./Loss(-) 0 -1,200 0 0 0 

PBT 22,297 16,836 22,761 32,958 41,019 

Taxes 4,948 4,627 5,463 8,296 10,324 

Extraordinary Inc./Loss(-) 0 0 0 0 0 

Assoc. Profit/Min. Int.(-) 234 217 217 217 217 

Reported Net Profit 17,434 12,401 17,492 24,856 30,887 

Adjusted Net Profit 17,286 13,578 17,468 24,832 30,863 

Net Margin 21.2% 13.1% 15.3% 15.9% 16.4% 

Diluted Share Cap. (mn) 1,644.0 1,640.5 1,640.5 1,640.5 1,640.5 

Diluted EPS (INR) 10.5 8.3 10.6 15.1 18.8 

Diluted EPS Growth 117.1% -21.3% 28.7% 42.2% 24.3% 

Total Dividend + Tax  3,287    3,288   3,886   4,474    5,560 

Dividend Per Share (INR)   2.0   2.0   2.4     2.7   3.4 

 Source: Company, JM Financial 

Cash Flow Statement                                                     (INR mn) 

Y/E March FY22A FY23A FY24E FY25E FY26E 

Profit before Tax 22,383 19,428 22,761 32,958 41,019 

Depn. & Amort. 11,311 11,692 16,110 24,807 30,472 

Net Interest Exp. / Inc. (-) 4,257 6,993 15,442 21,973 26,930 

Inc (-) / Dec in WCap. -4,375 -11,336 3,089 -1,368 -2,128 

Others 333 -2,462 169 169 169 

Taxes Paid -4,388 -3,473 -5,463 -8,296 -10,324 

Operating Cash Flow 29,520 20,843 52,108 70,245 86,139 

Capex -22,941 -42,363 -92,189 -1,07,543 -97,064 

Free Cash Flow 6,580 -21,520 -40,080 -37,299 -10,926 

Inc (-) / Dec in Investments 5,397 -31,289 9,919 0 -1,576 

Others  3,621 3,557 4,555 4,783 5,022 

Investing Cash Flow -13,922 -70,095 -77,714 -1,02,760 -93,618 

Inc / Dec (-) in Capital 0 0 0 0 0 

Dividend + Tax thereon -3,287 -3,288 -3,886 -4,474 -5,560 

Inc / Dec (-) in Loans 3,924 87,278 60,223 89,978 25,498 

Others -9,686 -5,940 -20,005 -26,756 -31,946 

Financing Cash Flow -9,049 78,050 36,332 58,747 -12,008 

Inc / Dec (-) in Cash   6,549   28,798  10,726   26,232   -19,487 

Opening Cash Balance   4,792  11,341   40,139    50,865   77,097 

Closing Cash Balance     11,341   40,139   50,865   77,097   57,610 

 Source: Company, JM Financial 

 

Balance Sheet  (INR mn) 

Y/E March FY22A FY23A FY24E FY25E FY26E 

Shareholders’ Fund 1,74,149 1,86,288 1,99,870 2,20,228 2,45,532 

   Share Capital 16,397 16,405 16,405 16,405 16,405 

   Reserves & Surplus 1,57,752 1,69,883 1,83,465 2,03,823 2,29,126 

Preference Share Capital  0 0 0 0 0 

Minority Interest 21 1,054 1,054 1,054 1,054 

Total Loans 69,951 1,95,312 2,55,535 3,45,513 3,71,010 

Def. Tax Liab. / Assets (-) 8,923 10,784 10,784 10,784 10,784 

Total - Equity & Liab. 2,53,043 3,93,438 4,67,243 5,77,579 6,28,380 

Net Fixed Assets 1,69,212 2,98,087 3,74,166 4,56,901 5,23,493 

   Gross Fixed Assets 2,05,443 3,12,608 3,79,824 4,72,960 6,34,733 

   Intangible Assets 14,078 19,555 19,555 19,555 19,555 

   Less: Depn. & Amort. 71,215 81,958 98,067 1,22,875 1,53,347 

   Capital WIP 20,906 47,882 72,854 87,262 22,552 

Investments 65,438 70,537 70,537 70,537 70,537 

Current Assets 74,674 1,18,793 1,19,372 1,52,827 1,41,299 

   Inventories 9,010 9,871 9,361 12,874 15,427 

   Sundry Debtors 6,702 15,319 15,601 19,311 23,141 

   Cash & Bank Balances 11,341 40,139 50,865 77,097 57,610 

   Loans & Advances 0 0 0 0 0 

  Other Current Assets 47,621 53,465 43,545 43,545 45,121 

Current Liab. & Prov. 56,281 93,979 96,831 1,02,687 1,06,949 

   Current Liabilities 16,113 16,664 19,524 25,380 29,635 

   Provisions & Others 40,168 77,316 77,307 77,307 77,314 

Net Current Assets 18,393 24,814 22,540 50,140 34,350 

Total – Assets 2,53,043 3,93,438 4,67,243 5,77,579 6,28,380 

 Source: Company, JM Financial 

 

 

Dupont Analysis                                                    

Y/E March FY22A FY23A FY24E FY25E FY26E 

Net Margin 21.2% 13.1% 15.3% 15.9% 16.4% 

Asset Turnover (x) 0.3 0.3 0.2 0.3 0.3 

Leverage Factor (x) 1.8 2.2 2.7 3.0 3.0 

RoE 10.8% 7.5% 9.0% 11.8% 13.3% 
 

Key Ratios                                                      

Y/E March FY22A FY23A FY24E FY25E FY26E 

BV/Share (INR) 105.9 113.6 121.8 134.2 149.7 

ROIC 11.3% 7.0% 9.6% 10.9% 11.2% 

ROE 10.8% 7.5% 9.0% 11.8% 13.3% 

Net Debt/Equity (x) 0.3 0.8 1.0 1.2 1.3 

P/E (x) 46.5 59.1 45.9 32.3 26.0 

P/B (x) 4.6 4.3 4.0 3.6 3.3 

EV/EBITDA (x) 24.1 29.2 18.6 13.4 11.4 

EV/Sales (x) 10.5 9.3 8.9 6.8 6.0 

Debtor days 30 54 50 45 45 

Inventory days 40 35 30 30 30 

Creditor days 85 66 96 102 105 

Source: Company, JM Financial 
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History of Recommendation and Target Price  

Date Recommendation Target Price % Chg. 

14-Dec-22 Sell 245   

11-Jan-23 Sell 250 2.2 

21-Jan-23 Hold 270 8.0 

24-May-23 Hold 270 -0.1 

15-Jul-23 Hold 300 11.2 

25-Sep-23 Buy 500 66.7 

21-Oct-23 Buy 500 0.0 

24-Jan-24 Hold 500 -0.1 

        

        

        

        

        

        

        

        

        

        

        

        
 

 

Recommendation History 
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APPENDIX I 

JM Financial Inst itut ional Secur it ies Limited  

Corporate Identity Number: U67100MH2017PLC296081 

Member of BSE Ltd. and National Stock Exchange of India Ltd. 
SEBI Registration Nos.: Stock Broker - INZ000163434, Research Analyst - INH000000610 

Registered Office: 7th Floor, Cnergy, Appasaheb Marathe Marg, Prabhadevi, Mumbai 400 025, India. 
Board: +91 22 6630 3030 | Fax: +91 22 6630 3488 | Email: jmfinancial.research@jmfl.com | www.jmfl.com 

Compliance Officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: sahil.salastekar@jmfl.com 

Grievance officer: Mr. Sahil Salastekar | Tel: +91 22 6224 1073 | Email: instcompliance@jmfl.com 

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 

Definition of ratings 

Rating Meaning 

Buy Total expected returns of more than 10% for stocks with market capitalisation in excess of INR 200 billion and  REITs* and more than 

15% for all other stocks, over the next twelve months. Total expected return includes dividend yields. 

Hold Price expected to move in the range of 10% downside to 10% upside from the current market price for stocks with market 

capitalisation in excess of INR 200 billion and  REITs* and in the range of 10% downside to 15% upside from the current market price 

for all other stocks, over the next twelve months. 

Sell Price expected to move downwards by more than 10% from the current market price over the next twelve months. 

* REITs refers to Real Estate Investment Trusts. 

Research Analyst(s) Certification 

The Research Analyst(s), with respect to each issuer and its securities covered by them in this research report, certify that: 

All of the views expressed in this research report accurately reflect his or her or their personal views about all of the issuers and their securities; and 
No part of his or her or their compensation was, is, or will be directly or indirectly related to the specific recommendations or views expressed in this research 
report. 
 

Important Disclosures 
 

This research report has been prepared by JM Financial Institutional Securities Limited (JM Financial Institutional Securities) to provide information about the 

company(ies) and sector(s), if any, covered in the report and may be distributed by it and/or its associates solely for the purpose of information of the select 

recipient of this report. This report and/or any part thereof, may not be duplicated in any form and/or reproduced or redistributed without the prior written 

consent of JM Financial Institutional Securities. This report has been prepared independent of the companies covered herein. 

JM Financial Institutional Securities is registered with the Securities and Exchange Board of India (SEBI) as a Research Analyst and a Stock Broker having trading 

memberships of the BSE Ltd. (BSE) and National Stock Exchange of India Ltd. (NSE). No material disciplinary action has been taken by SEBI against JM Financial 

Institutional Securities in the past two financial years which may impact the investment decision making of the investor. Registration granted by SEBI and 

certification from the National Institute of Securities Market (NISM) in no way guarantee performance of JM Financial Institutional Securities or provide any 

assurance of returns to investors. 

JM Financial Institutional Securities renders stock broking services primarily to institutional investors and provides the research services to its institutional 

clients/investors. JM Financial Institutional Securities and its associates are part of a multi-service, integrated investment banking, investment management, 

brokerage and financing group. JM Financial Institutional Securities and/or its associates might have provided or may provide services in respect of managing 

offerings of securities, corporate finance, investment banking, mergers & acquisitions, broking, financing or any other advisory services to the company(ies) 

covered herein. JM Financial Institutional Securities and/or its associates might have received during the past twelve months or may receive compensation from 

the company(ies) mentioned in this report for rendering any of the above services. 

JM Financial Institutional Securities and/or its associates, their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell 

the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn brokerage or other 

compensation or act as a market maker in the financial instruments of the company(ies) covered under this report or (c) act as an advisor or lender/borrower to, 

or may have any financial interest in, such company(ies) or (d) considering the nature of business/activities that JM Financial Institutional Securities is engaged in, 

it may have potential conflict of interest at the time of publication of this report on the subject company(ies). 

Neither JM Financial Institutional Securities nor its associates or the Research Analyst(s) named in this report or his/her relatives individually own one per cent or 

more securities of the company(ies) covered under this report, at the relevant date as specified in the SEBI (Research Analysts) Regulations, 2014. 

The Research Analyst(s) principally responsible for the preparation of this research report and their immediate relatives are prohibited from buying or selling debt 

or equity securities, including but not limited to any option, right, warrant, future, long or short position issued by company(ies) covered under this report. The 

Research Analyst(s) principally responsible for the preparation of this research report or their immediate relatives (as defined under SEBI (Research Analysts) 

Regulations, 2014); (a) do not have any financial interest in the company(ies) covered under this report or (b) did not receive any compensation from the 

company(ies) covered under this report, or from any third party, in connection with this report or (c) do not have any other material conflict of interest at the time 

of publication of this report. Research Analyst(s) are not serving as an officer, director or employee of the company(ies) covered under this report. 
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While reasonable care has been taken in the preparation of this report, it does not purport to be a complete description of the securities, markets or 

developments referred to herein, and JM Financial Institutional Securities does not warrant its accuracy or completeness. JM Financial Institutional Securities may 

not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. This 

report is provided for information only and is not an investment advice and must not alone be taken as the basis for an investment decision. 

This research report is based on the fundamental research/analysis conducted by the Research Analyst(s) named herein. Accordingly, this report has been 

prepared by studying/focusing on the fundamentals of the company(ies) covered in this report and other macro‐economic factors. JM Financial Institutional 

Securities may have also issued or may issue, research reports and/or recommendations based on the technical/quantitative analysis of the company(ies) covered 

in this report by studying and using charts of the stock's price movement, trading volume and/or other volatility parameters. As a result, the 

views/recommendations expressed in such technical research reports could be inconsistent or even contrary to the views contained in this report. 

The investment discussed or views expressed or recommendations/opinions given herein may not be suitable for all investors. The user assumes the entire risk of 

any use made of this information. The information contained herein may be changed without notice and JM Financial Institutional Securities reserves the right to 

make modifications and alterations to this statement as they may deem fit from time to time. 

This report is neither an offer nor solicitation of an offer to buy and/or sell any securities mentioned herein and/or not an official confirmation of any transaction. 
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